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EXPLANATORY MEMORANllJM 
SUBJECT 1 Proposal for a Council Regulation amending Regulation (EEC) No 1035/72 
on the common organization of the market in fruit and vegetables. 
This proposal essentially gives effect to the guideline adopted · 
by the Council on 18-22 June 1979 with regard to the withdrawal of countervailing 
charges introduced as part of the reference price system (of. working document 
No 4, page 7) • 
It also has the purpose of enabling the Commission to adopt such 
detailed rules of application as are needed with regard to the role of 
producers' organizations and the duties of their members1 inoluding the question 
of exemption from th~ obligation to sell through these organizations, and,further 
it converts into ECU the amounts curren .ly expressed in units of account. 
.. The proposal also supplements the list of possible destinations 
•• 
for the products withdrawn from the market by adding, as beneficiaries of free 
distributions, prisons, children's holid~ camps and certain other organizations 
to be designated qy the Member Stateso Use of these destinations, which should 
reduce the risk of the products withdrawn from the market being destroyed, is 
not to have the effect of reducing the quantities of products normally bought by 
such institutions, 
Finally, the Commission considers it opportune to propose the 
inclusion of aubergines and courgettes inthe list of products subject to quality 
standards. The products are the subject of sufficiently important production 
in a number of Member States, and of significant trade, especially on an 
intra-Community basis, 
PROPOSAL FUR COUNCIL REGULATION (EEC) 
amending Regulation (EEC) No 1035/72 on the common organization of the market 
in fruit and vegetables 
THE COUNCIL OF THE EUROPEAN COMMUNITOO, 
Having regard to the Treaty establishing the 
European Eoonomio Community, and in part ioular 
Article 43 thereof, 
. Having regard to, the proposal from the Commission,· 
Having regard to the opinion of the European 
Parliament, 
•"" 
Whereas Article 13 of Council Regulation (EEC) No 1035/72\ as -last amended by 
. Regulation (EEC) No 13011792, defines the role of producer,s' organizations and ~ 
the obligatfons-of their member producers; w~ereas detailed implementing rules t 
may have to be laid down in this respect; 
Whereas Article 21 of Regulation (EEC) No 1035/72 18\Ys down the ways in which 
products withdrawn from the market under Article 18 or bought in under Article 19 
of that Regulation are to be disposed of; whereas the a1 ternativea at present 
available have not allowed disposal of all the products in question; wher.eas 
. 
provision should therefore be made for further ways of disposal whilst ensuring 
that they do not compete with normal marketing channels; 
Whereas it is neoessar,y to con~ert into ECU tho amounts expressed in units of 
account whereas Council Regulation (EHJ) 'No 652/79 (3) ··J.e.id~ down the conversion 
coefficient to be used for this purpose; 
1o OJ No L 118, 
2o OJ No L 162,. 
3o OJ No L 84,· 
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Whereas Article 26(2) of Regulation (Em) No 1035/72 lays down that a countervai-
ling charge is to be withdrawn when the entr,y price has been at least equal to the 
I 
reference price for two consecutive market days; whereas, in order to improve the 
working of the reference price system, the time from which: -~u~h entr,y prices will 
be taken into consideration should be specified; 
Whereas trade in au~er_gines and courgettes is considerable in certain producer 
Member States, and is ~ignif)cant at Community l€vel; whereas it is therefore 
necessary to apply to those products all the provisions of Regulation (EEC) 
No 1035/72, an~ particularly to adopt common quality standards; wher~as th~­
said products should therefore be added to the list in Annex I to that Regu-
. lat ion, 
.. 
HAS ADOPTED THIS REGULATION 1 
Article 1 
Regulation (EEC) No 1035/75 is, hereby amended as follows: 
1. The following paragraph shall be added to Article 13 
"Such detailed rules as are needed for the ,implementation of thiS Article 
shall be adopted in accordance with the procedure laid down in Article 33". 
2. The following seventh indent ..,shall be added to Artfc[~ 21<1> ·ea> 
"- free distribution to prison; inst ituf.ions, children 1 s holiday camps or 
.other organizations designated by Mem~er States, which ·shal~ ensure-that 
the quantities thus distributed are in addition to the quantities_norm~lly 
bought· by such establishments." 
3. In Article 25(1) and in Artio~e 25a(_1), the lerms "0.5 units of ·account" 
shall be replaced by "O. 6 E_CU". 
4• In Article 26{1 ),the term "1 'unit of aooount" .. shall be replac~d by "1.2 ECU" • 
•• 
• 
"l· • 
5. The second subparagraph of Article 26(1). shall be amended t9 read as follows: 
"A decision to withdrawn the charge for a given exporting country shall 
be taken whenever, from the time of actual application of that oharge, 
the entry prioe has been at least equal to the reference price for t\'IO 
consecutive market days, or whenever, except where Article 24(4) is applied, 
there are no prices in respect of that country for six consecutive market 
days, Such decision sha~l also be taken if the charge is fixed at zero 
as a result of .. application of the first subparag~aph." 
6, In Annex I the words "Aubergines " and"Q}ourgettea.'\ shall be added under the 
heading "Vegetables", 
Article 2 
This Regulation shall enter into foroe on 1 January 1980, 
This Regulation shall be binding in its entirety and directly applicable 
in all Member States, 
Done at Brussels, For the Council, 
The President 
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IIINANCIAL ITATIM!NT 
1. BUDGET HEADING : 6811 APPROBIATiorts :1979 : 4,4 m EUA Drar·t 1980 : 4,6 m EUA 
z. TITLE : Draft Council Regulation amending Rego 1035/72 on the COM in fruit & veg. 
3. LEGAL BASIS : Article 43 of the Treaty 
4. AIMS OF PROJECT: Widening of options vrhereby products l-li thdrawn from the market are 
disposed of to penal institutions, holiday camps and other bodies designated by 
Member Statesc The other aims of the proposal (methods of application, conver-
sion of UA into ECU, perfecting of the reference price system and alteration of 
Annex I) have no financial effect~ 
~·~~=-------~.m~--~~--C-------~-~-----nM~----~~~--~ 
5. fiNANCIAL IMPLICATIONS 
5.0 EXPENDITURE 
- CHARGED TO THE EC BUDGET 
~/INTERVENTIONS> 
- NATIONAL ADMINISTRATION 
- OTHER 
5.1 RECEIPTS 
- OWN RESOURCES Of THE EC 
(LEVIES/CUSTOMS DUTIES) 
- NATIONAL 
5.0.1 ESTIMATED EXPENDITURE 
5.1.1 ESTIMATED RECEIPTS 
PERIOD OF 12 1·10NTH5 CURRENT FINANCIAL YEAR ( 7CJ ) 
50,000 EUA 50,000 EUA 
1981 1982 1983 
50,000 EU 50, 000 EUJ 50 , 000 EU.Jl 
s.z t1ETHOD of cALCULATION The figure of 50,000 EUA in respec·t of distribution costs 
for products withdrawn from the market and disposed of to additional bodies 
may be considered as a maximum. 
Expenditure for this purpose amounted in 1977 to 47,150 UA 
1978 to 1,802 EUA 
1~1• to 30.9ol979 to 1,084 EUA 
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6.0 CAN THE PROjECT BE FINANCED FROM APPROBIATIONS ENTERED IN THE RELEVANT CHAPTER OF THE CURRENT BUDGET ? 
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